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ABSTRACT
The Impact of Risk Management on The Degree of Security

in The Palestinian banking sector

The study discusses, through analyzing the financial data of the study
variables, analyzes the impact of risk management on the security level of the
Palestinian Banking sector. These variables comprise liquidity, crediting,
interest rates and capital aiming to achieve high rate of return on assets. To
achieve the study purpose, a sample of (12) banks was selected. The study,
which lasted from 1997 to 2008, used the method of statistical analysis of panel
data and applied the following formula: yit=Zia + BXit + €it banking security.
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The study shows that there is a direct proportion between the banking
security level, on the one hand, and all risks related to liquidity level, lack of
capital, fluctuation of interest rates and return on assets (ROA), on the other.
Conversely, the study demonstrates that there is an inverse proportion between
the banking security level and risk of credit banking.

The study recommends paying attention to and monitoring the behavior
of such variables and applying the formula of statistical analysis mentioned
above because of its vital role in reflecting the effect of the financial status of
banks on banking security levels. Furthermore, the study recommends taking
all necessary procedures for implementing appropriate banking and controlling
policies of risk management, developing methods of its measurement and
mentoring them to secure banking security.
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hradl ) Aoy o Al 88 S S (el Al Al o s LG

tdariiial) Auflan) cultudi-1

) malill pasin) & b jead) L) ds o ol 30 i Gl (i il

el 5 Al w3l oLy bl Jilaill 8 dediiall el ol aaf o jlaely Eviews

SV LY Jie aal) zila i g Al Aglasy) S ae Celall

bl Ny L (multicollinearity) 2axiall g (autocorrelation)

san sl i (and bl g e ) Judlad) Jdas e dasy cu . (heteroskedasticity)

O bl Jalas Y d8l) (tests cointegration) & il JalSall jlial 5 (unit roots)

(William ,2003) .(Panel data analysis) 3 s S

i Al < glad -2

& sna 30 o jbadl o(Jaall Ay ¢ Il <l AlE) DA e Al Gl pea S -
. (2008 532 51997) ale (e siaall A 3 5l (e 4 ol due

ALl sl bl O (e sSaal Auad all il jriay Aileiall ALl Causill &) a5 -
O s 5o e il sae ) Gapell L) Judatl dlee 8 Lo s oG jlaall
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¢ eviews gl n e (Excel) gl n ddau 5 deadiivuall dollal) coill il gy o3 —
O Aa e e U g (s Al jall e G | skt gie A JS i)
b padll

1Al GO kil Aalea sy -3

by dilas a1 sl aans Y ol iy 8 jeaall QLU ol Alales sy Gl 2

: SV (Panel data analysis)z 3 sai alasiul A (e Al

:o» Panel data analysis z3 s JMa (e Gkl bl Jalat) cadlad 25305 <l

(OLS) Pooled Ordinary Least Square .1

Fixed Effect .2
Random Effect .3
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il ((Fixed Effect) sl s (Pooled OLS) wisbud ¢ Alialiall el jlaal o) oY
A0 Aaeall A (g o slladl) 23 sail
F(n-1,nT-N-K)= (e'epooled- e'eLSDV)/ (n-1)
(e'eLSDV )/ (nt-n-k)
HO: a1 = 02 = a3 = 0o ¢ua

Aie sadsaslydad L Gl cCjliadl ye s ol e G0l (W) dad 1 et (2 Y
b A (12) e 2 il g Al all Zyie 30 5 sl e g 18 juas (12) ladae g dud
. Pooled o sluf axiins eel) (il Jsd Als

H1: al #a 2 # 03 # ao
G L B pie dad gl (ol ciladll ey el e dal e (W) dad tdid) ol
Il Alla s il oAl gt e a Ll LS el ) e Cojluadd) (e JAY s
: w5 Fixed Effect cslal axsing Jaidl (i )
(F-test) _laa¥l 3, :F
1= () siadl dae * & paaiall 23e) Claaliiall dae Jiad 4 5 45 2 :0-1

(< giall) A 3 laaliad) axe *(cbadll) duahidl clalial e :nT
Zagadll 8 deadiiall Cojliadl e N
(ol aad) (5935 0l) alleal) dae) LAy jad) cila o o 5 juball il juiall cOleles :K
el 73 saill ¢ UadY) ey 0 ¢ sans ie'€pOOIEd

Least Square Divination .agall e zdsall ¢UaaY) Cilay e ¢ sene :€'Elsdv
Variance

ol il i Ml o(P. value < 0.05) ded of I Jleay) gl o lal a8
(Fixed sl mal oS maa s o f JH1: @ #0 daadl G dl) Jiiss <HO: a=0
s L o (W) ded of Cus ol JSU pml ) 23 gail) Slad dam L 1 (Effect)
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—: " National Bank " —: 4.l &l o)

(1) Bank of Palestine LTD
BH_BOP =-1.85 - 1.57 + 1.13 * ROA_BOP + 0.05 * IR_BOP + 0.17 *
CPR_BOP -0.10 * CR_BOP + 0.05 * LR_BOP

(2) AL- Quds Bank for Development & Investment
BH QB = 7.45 - 1.57 + 1.13 * ROA_QB + 0.05 * IR_ QB + 0.17 *
CPR_QB-0.10*CR_QB+0.05*LR_QB

(3) Palestine Investment Bank

BH_PIB = 791 - 157 + 1.13 * ROA_PIB + 0.05 * IR_PIB + 0.17 *
CPR_PIB-0.10* CR_PIB + 0.05 * LR_PIB

(4)Commercial Bank of Palestine
BH_CBOP =1.19 - 1.57 + 1.13 * ROA_CBOP + 0.05 * IR_CBOP + 0.17 *
CPR_CBOP - 0.10 * CR_CBOP + 0.05 * LR_CBOP

" Arab Banks " —: 4w all &gl

(1) Cairo Amman Bank
BH_CAB = -4.46 - 1.57 + 1.13 * ROA_CAB + 0.05 * IR_CAB + 0.17 *
CPR_CAB -0.10* CR_CAB +0.05 * LR_CAB

(2) Arab Bank
BH AB = -491 - 157 + 1.13 * ROA AB + 0.05 * IR_AB + 0.17 *
CPR_AB-0.10*CR_AB +0.05* LR_AB

(3) Bank of Jordan
BH_JOB = -2.76 - 1.57 + 1.13 * ROA _JOB + 0.05 * IR_JOB + 0.17 *
CPR_JOB-0.10*CR_JOB +0.05* LR_JOB

(4) Egyptian Arab Land Bank
BH_EALB =159 -1.57 +1.13 * ROA_EALB + 0.05 * IR_EALB +0.17 *
CPR_EALB -0.10 * CR_EALB + 0.05 * LR_EALB

(5) Jordan Ahli Bank
BH_JAB = -4.46 - 1.57 + 1.13 * ROA_JAB + 0.05 * IR_JAB + 0.17 *
CPR_JAB-0.10*CR_JAB +0.05 * LR_JAB

(6) Jordan Commercial Bank
BH JCB = -1.59 - 1.57 + 1.13 * ROA_JCB + 0.05 * IR_JCB + 0.17 *
CPR_JCB-0.10*CR_JCB +0.05* LR_JCB
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(7) Union Bank for Saving & Investment
BH_UBFSI =4.68 - 1.57 + 1.13 * ROA_UBFSI + 0.05 * IR_UBFSI + 0.17
* CPR_UBFSI - 0.10 * CR_UBFSI + 0.05 * LR_UBFSI

(8) The Housing Bank for Trade & Finance
BH HBFTF = -2.58 - 1.57 + 1.13 * ROA_HBFTF + 0.05 * IR_HBFTF +
0.17* CPR_HBFTF - 0.10 * CR_HBFTF + 0.05* LR_HBFTF
(Random Effect) wslud om Alaliall (Hausman Test) Lbdl aladiud a3 L
sAUl) Al aladiuly (Fixed Effect) s
W= x2[K-1]=[b-B']" y'-1 [b-B']
1

il o I3 dali ) aa 9 Y 1 waall (=@l HO - no correlation
< usiall G I3 el ) s g il) i H1 : correlation
Ol A8 shian 955 ) [0-BT]" sadig [K-1] 3aa cla o die 42 g5l o355
wosSae A y'-1 [b-B] i Lse (Random Effect) s (Fixed Effect) z3gaill 3 jaial
LCDalaall b ghian 8 g e Cplill 48 shias

by —ixy L sas (P. value < 0.05) dad of I Jlaal) gl oLl a8
o &l -H1: correlation i) (il Jsd 5 <HO @ no correlation easd) (il
.Fixed effect < sluf mllal (IS x5l
o d3eliSy dygina S g (Fixed effect) dubaill ol of Gy ¢ Gaw Lo e el
Aati ) o LS (Panel Data) z3s—as dala 5 5aY) dilaall caldld e dud all ey
(Cross- —atias i) 3 logall <l aiall 8 Sai 1) 8 aalui Fixed effect 44,k
S8 A AN o3 iy ¢ Al g guin g Aia ) 5l 5 o jladll <l Uiy Sectional)
o (e G i) Dslaa maai il ¢ (0) pdaial) oS zisalll b il
yit = Zia + B Xit + git @ N il
o dua
(Fradl ) i) il Y iy
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i=(1,2, e, 12)(Uae12) ALl e Cijladl sae )l ¢

A pall @ i dae ) it
ol sall e AV Cojeae e alidd 8 eaddl Gl) da 0 B 55 A e e <l e iZ
zsall 8 ds jadl

(ool e s Gibadl) e Al dad ag) W ) s i

D 1Y ey gandl el a5 — Al all Al ) il (e e JSI aladll) L 1B
B Jhia i adll Gl da s e %10 ik X il

Dbl —oit) lalae —4) gual) lali) 1 a5 Al il (e dall Jaddy 421X
() Maa) o ailal) =528 e halie —Jld)

(zdsad & Uadl Jlaie o z3saill d Uad ¢ gan dgllaial) ) siad) Uadl) €

Aliad) il Lo 3 23 saill 5 puiall il ridl) e Xit asiall Jaidl LS 138
—: Al clua g jladl- 4

Ll ol iy Aaleiall ALl il Jilas o) el & cilua ) sl (gl 2y

lebe z3sad JS Ay gima LAl &5y Cam 7 3la (4) DDA (e o(Fixed effect) csluf alasiuly
U A al) e (e e JS Al 1Y Lo el Cangy ead Gl 23 gally 43l
Silail) bl Gaadiig ¢ dnde (e zdgaill A el 5500 Cpead ) g3k zisal) 138
L ppmil) 50l jeli 2 3lai (4) Loal sy ¢ lasd¥) dalled Aol clily e sSAd)
Housman ) 5 (F-test) jlis) A (e JSS 73 gaill 4y gina o ol Lellay) die il juaiall
- A il e (P. value < 0.05)4ad e slaeYL (Test

sl Juaa) o el tles L o i g zdsalll 130 8 daladll a3 (1) 3 eadl
Cighl Sy ¢ pead LYl Dd5e o gosidl e S QulEl Gl e llaeg
Dhliay Jpal) Jlea) o 2l e IS o~ el dsiee LAY — Jalail il
Sal ehoal s cdomad)l Y Jd5e ae Aisiiey sk AL Lady sl e
el Ay gina pae Gty —JSS 23 gail) 4y gime LAY F-Test 5 Housman- Test

Je i 3,38 30 Sadd Bl el ) JWll () AUS via Al 5 3(2)z A gall
(il =3 pailly Al prial) 1as Ail)  (uld Caagy @lldg o Qhlaal e e Sl
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Jlaal o wlad Jaee o S5 cunall 3gall Ayl 58l S Cpuatll (s
Lais ¢ pmaall GLaY1 e aa Ay gina s A3k Aay Jadi 320 e hliay g sall
Jasl elal 4l Y] L gomad) O ise ge dauSe AL e JW) o Jhlas
i Lae i galll 4 gina p2e il JSS 3 saill Ay gine LiaY F-Test s Housman- Test
L) 73 pailly A5 )l a3 aill Ay ppudill 55080 e Gy G sl 138 Al
@os Gl 1Y Lo jlasl Caagy elldg (olady) lalia Glayy ke 3ilz) 5 3(3) 73 sadl
(P.value DA e zigaill 4y gina Ao YY) g oD gaill 4y il 308l s )
el e Jhlday Jsal¥l s o il Jaes sdige of o5 285 001 < 0.05)
e Lain o padl LY e ae dygines daash Ay das i W) ol Jhlaag
i3 g (P. value .059 < 0.10) xic dysinay dauSe 8 Ladip ol hlas
JSS zagalll dygina JLsaY  Housman F-test Jlaa) ol ek 4 ¥ ¢ padll Gl
Ll (2) o 3 el Al Ak Abiad] ay Lo sa sz dsail 138 A giae i

&) sam 1Y Lo jlas) Caagy @lldg Al gl halie Bl e Al &5 1(4) z3gadl
(P. value P (e zisall dgina o YY) Sy oz dgaill 3y il 3080 Gans
Dhlies Jsa¥l Jlea) e Dl Jaee p5e of gl ekl 40,0012 < 0.05)
Ol e e A gina s A3k A8y a3 Al gl Jhaliay Jlall ) i s 35 e
(P. value .0148 xic 4 ginay dsuSe A8Day Jagi y L) Hlalie jise Lain ¢ 8 pad)
JlasY Housman - test s —F-test ¢l ol 43 ¥) ¢ 8 jad) (L) Lb5e ae < 0.10)
(4) o zisad) Guki Adadl ey Lo sas ordsaill 13 ygine gty JSS 23 gail Ay gine
Al Gl 3 pailly 45l
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add Gl A e Jhla 5 )y Y (Fixed effect) Jasd) g3 gad il

:\;J.\ 6.« :ﬂﬁw\
i padll Gy
Model (1) Model (2) Model (3) Model (4) (4z35)
slasy) ¥k
) 1.855746™" | 1.198242" 1.03” 1.12577" | . .
doalll Sl Sl | 00gey | (0.004) (0.015) (0.0075) | B | F
e -0.025593 | 0.058*** | 0.051904 | 0.05093"" b | g
e (0.1075) (0.00) (0.00) (0.00) g A
. -0.183"" 0.18843"" 0.1688"" | . .
dull ol A (0.00) (0.00) 0.00) | R s
. -0.07" -0.10647 | . .
Ohel N ame (0.059) (0.0148) | 5= | B
. 0.0489 ] .
dﬁ“‘n Jaxa (009) ‘*ﬁJJL' A gz
No
Observations 132 132 132 132
R2 0.736552 0.915 0.912 0.916
(PREIE) 0.0538 0.17 0.001 0.0012
Hausman test
Constant 11777 -0.1908™" 1.1509 -1.5666
F test(model 2v model 1) 28.37
F test(model 3 v model 2) 26.037
F test(model 4 v model 3) 20.23"™
01 e Bl a0 ie 4y gina *3% 05 oo J8 da 0 dic ysina ™ 10 (e S8 da s dic dysiee

Poh Lo s bl A L) il e gl g Al cDlplanl) o Bl

t sl Al Ao adlal) Jaray ddlaial) duda ) .1

(%10) Jsiey Jsa¥) Jaa) e slall Jaee 33 WIS 4 581 #3gall (o oy

dana cpty Jllhy (s (%11.2) ey 8 paddl QL) a0 sl Adde (i

Aa ) On Aflaa) AN D dase A3k dysiee A dsa g AL A Al A

Cua @y e Al clul ) @Sl 85 ¢ Jeal) e Sl James opaddl L)
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@l Ak Aygine Al dsas ) (2004 cgalalls e S5 Gisr A) Al o <l
Lo go 3 i Lo s g cclasm gl o dilall Jamay b peadd) leY) Ao o Ailas) AN
Slo Gl Jaray pad) QL) o A Jsa Leadln 8 Aal dudjal) 4 cla s
asa sl lea)

Al haliay Afletal) Aui 8.2

8ol e (i (%10) Jlaies 5 yras el g ) 3 LS adl a2 3 saill (e ey
AL Al LA dpn d daaas gy iy (UWad(%.5) Jldiey ead) L) da b
il all sl Mg ¢ 8 peaall a1 5 e shlie G Aad sk 4 siee ADe dga s
agas e (Amiyatosh Purnanandam, 2005) 4wl s colsl cua @y e dall
A csad WS ad) Gl salill e Jhlie o Aok dgsies ADle
Bas & e Cobad) daas o sl e Jllad  dllia o Lad (2002023 0)
b padll LY

L Gl iy dlteial) duia 8 .3

8ol adde i (%10) Jlaie Ja) Gl 363 ol 3 LS adl a1 23 sall) (e ey
AL 5 Am i daaa cpi MLy (Llad (%1.68) Jaias b eadll (LY da o
gy xSl 2y & jeaall Gle¥) As 3y JW G DRl g Bashay i Bl d5a
O Gk Adle ssa s I (Bevan, 2000) dwd s clal cas @lld e il il )
L aall G A 5 (peg dgan g DLl Gl Jhalie
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